Prime Minister’s Office

The Israeli Economy:
Prospects and Challenges

Prof. Avi Simhon, Head of the National Economic Council

February 2017



Israel’s GDP per capita is below OECD average
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GDP per Capita, 2015 (PPP $)
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Gini Index for Inequality in OECD Countries (2013)
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A persistent gap in GDP per capita since 2000

GDP per Capita, Current PPP
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Israel S Debt to- GDP Ratlo Keeps Decllnlng

General Government Gross Debt-to-GDP Ratio
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The Government Becomes Less Involved In the
Economy

Government Expenditure as % of GDP
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Unemployment in Israel is at All-Time Low
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Elite Technology Share in Israeli Export is
Growing

Israeli Exports* By Technology Intensity, Current US $ (Billions)
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The Israeli Economy Had Undergone Major Shifts During
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In Recent Decades Israeli Economy Has
Become More Integrated

Foreign Direct Investment (% of GDP)
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The Economy’s Net Assets ($ Millions)
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Following the structural changes
— the Israeli economy is rapidly 05624.24
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Big Leap in R&D Expenditure in the 90s (% of
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Israeli Expenditure on R&D is Highest Among

OECD Countries |

Expenditure on Civilian R&D as % of GDP, 2014

5.0% -

4.5% -

4.0% -

3.5% -

3.0% -

2.5% -

2.0% -

1.5% -

1.0% -

0.5% -

0.0% -

|]oels|
2210y YInos
ueder

pue|ul
eLIsny
ylewuaq
USpaMms
PURISZUMS
Auewag
wnibjag

Sa1e1s pauun
aouel
eljensny
alignday yoaz)
SpuelJaylaN
pue|a|
RemuopN
wopbury panun
pue|al|

Arey

[ebnyuiod

ureds

puejeaz MaN
909319

Source: OECD



The Key to Israel’s Success is its Human
Capital

Researchers in the R&D sector, per thousand employees, 2012
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Attracting Over 300 Multinational R&D Centers
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Many of Which are the Biggest Outside the U.S |
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Israel is Hosting a Startup Friendly Ecosystem

Global startup Ecosystem ranking (2015):
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9. Berlin
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Generating 5% of
Worldwide
Revenues
Attracting 10% of
Worldwide

Investments
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Source: The National Cyber Bureau

Number of Active Cyber
Companies Active in Israel
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