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 WeopposedemandsofprivatisationofPublicSectorBanks
 WedemandnationalisationofICICIBankandAxisBank

EversincethePunjabNationalBank-NiravModifraudcametolight,therehasbeenstrongvoicefrom
differentcornersdemandingprivatisationofPublicSectorBanks.ItstartedwithASSOCHAM making
thisdemand,thenfollowedbyFICCI,ArvindSubramaniam,ArvindPannagaria,NandanNeilkeni,Vinod
Rai,etc.Theywereplayinglikeaperfectorchestratroupe.TheironlyargumentwasthatPNBfraud
hastakenplacebecauseoftheinefficiencyofpublicsectorownershipofbanks.

Theyconvenientlyforgotthefactthatbetween1947(independence)and1969(nationalisationof
Banks),736PRIVATEBankshadcollapsedandcloseddownduetomismanagementbythe[private
ownersoftheseBanks.

Evenafter1969,36PRIVATEBankshadcollapsed/goneoutofexistenceandmergedwithother
Banks.

1969 BankofBihar
1970 NationalBankofLahore
1971 EasternBank
1974 KrishnaraoBaldeoBank
1976 Belgaum Bank
1985 LakshmiCommercialBank
1986 MirajStateBank
1986 HindustanCommercialBank
1990 TradersBankLtd.
1990 BankofTamilnad
1990 BankofThanjavur
1991 ParurCentralBank
1991 PurbanchalBank

1993 BankofKaradLtd.

1995 KashinathSethBank

1997 PunjabCo-operativeBankLtd.

1997 BariDoabBankLtd.

1999 BareillyBankLtd.

1999 20thCenturyFinanceCorporationLtd.

1999 BritishBankofMiddleEast

1999 Sikkim BankLimited

2000 TimesBankLtd.
2001 BankofMadura

2002 BenarasStateBankLtd.

2003 NedungadiBankLtd.

2004 SouthGujaratLocalAreaBank

2004 BankMuscatSAOG

2004 GlobalTrustBankLtd.

2006 BankofPunjab

2006 GaneshbankofKurundwad

2006 UFJBankLtd.

2007 UnitedWesternBank

2007 LordKrishnaBank

2007 SangliBank

2007 BharatOverseasBank

2008 CenturionbankofPunjab



Eventhenthispropagandahasbeendoingroundsnowandthenfrom thesevestedinterests,
corporatehousesandtheirmouthpiecesdemandingprivatisationofPSBs.

Ifprivatebanksarereallyefficient,whytheseBankswerecloseddownandmergedwith
others.Mostofthesebanksweremergedwithpublicsectorbanks.PSBshavebecomethe
NeelakanaMahadevtoswallowthepoisonoffailureofmanyprivatebanksanditisfunny
thatAssocham isaskingPSBstobeprivatizednow.Weunderstandtheirgreedbutthey
cannotclaim thatprivatebanksaremoreefficient.

Secondly,takethealarminglyincreasingbadloansinBanks.Whoarethedelinquentsand
whoarethedefaulters?Areallofthem notprivatecompanies,industrialistsandcorporate
houses? 12casesofNPAshavebeenreferredtoNCLTforinsolvencyandbankruptcy
proceedingsinvolvingRs.253,000crores.Whoarethey?Areallofthem nottopprivate
corporateborrowers.Whytheydidnotrepaytheloans?Isittheirefficiency?Shouldbanks
beprivatizedandhandedovertothesepeople?

WillfulDefaulters–Allareprivatecorporatecompanies

Bank
Wilfuldefaulters–PrivateCompanies

No.ofWillful
Defulters

AmountofDefault

AllahabadBank 164 3,590

AndhraBank 401 3,979

BankofBaroda 255 5,600

BankofIndia 403 5,418

BankofMaharashtra 137 985

CanaraBank 490 4,590

CentralBankofIndia 772 6,146

CorporationBank 122 2,182

DenaBank 227 1,861

IDBIBankLimited 85 3,937

IndianBank 64 1,063

IndianOverseasBank 527 4,485

OrientalBankofCommerce 429 4,236

Punjab&SindBank 27 283

PunjabNationalBank 1,084 14,588

SyndicateBank 204 1,163

StateBankofIndia 1,664 28,257

UCOBank 651 5,654

UnionBankofIndia 832 5,376

UnitedBankofIndia 388 1,739

VijayaBank 137 4,917

Total 9,063 1,10,050

Cantheysaythatthese9063companiesarenotprivatelyowned.Whathappenedtotheirefficiency.
WhytheyhavedeliberatelydefaultedtheBankloanstothetuneofRs.110,050croresasonDec.2017
?Isitnotopenlootofpublicsavings?Stilltheytalkofprivatesectorefficiency!

BadLoansinPrivateBanks–AnotherIndexoftheirefficiency

Bank- asonDec.
2017

GrossNPA/crores

ICICIBankLtd. 45051



AxisBankLtd. 22662

HDFCBankLtd. 8176

Jammu&KashmirBankLtd. 6232

KotakMahindraBankLtd. 3715

YesBankLtd 2974

IDFCBankLimited 2777

KarurVysyaBankLtd. 2663

FederalBankLtd. 2161

KarnatakaBankLtd. 1784

SouthIndianBankLtd. 1775

IndusIndBankLtd. 1499

LakshmiVilasBankLtd. 1427

TamilnadMercantileBankLtd. 1355

CityUnionBankLtd. 860

CatholicSyrianBankLtd. 746

RatnakarBankLtd. 580

DhanlaxmiBankLimited 446

BandhanBankLtd. 386

DCBBankLtd 354

NainitalBankLtd. 172

TotalBadLoans/NPAsinprivateBanks–
Dec.2017

107795crroes

NPAsofonly5PSBs(SBI,BOI,PNBBOB,IDBIBank)aremorethantheNPAsofICICIBank.
In16PSBs,NPAsarelessthanNPAsofICICIBank.Stilltheytalkofefficiency!

Wedemand–NationaliseICICIBankandAxisBank:

EveryoneisbynowawarewhatistherealityaboutthesocalledchampionsofPrivateSector
EfficiencyinICICIBankandAxisBank.BoththeseBankstogetherhaveDepositsofthe
publictothetuneofRs.9laccrores.Weneedtosafeguardthispublicmoney.Theytalked
tobettergovernanceinprivateBanks.ICICIBankwasprojectedasarolemodel.What
happenedtothatnow.Thereareseriouschargesofcorruptionandnepotism insanctionof
loans. Therearerepeatedsuppressionofbadloansandunderprovisioning. Allthese
unethicalthingsaregoingonforalongtime.JustchangingthetopExecutiveswillnto
suffice.ItishightimethatGovernmentshouldcomeforwardtonationaliseICICIBankand
AxisBank.
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